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Introductory Statement 
 

Island Palms Apartments, L.P. is appealing the district’s decision to levy a portion of the 
Island Village project developer fees at the current residential rate.  Appeal attached as 
Exhibit A. 
 
Background 
 
Island Palms Apartments, L.P. (Island Palms) is developing a residential hotel with both residential 
and commercial space.  Pending a detailed review by district of the entire project, Island Palms paid 
a nonrefundable deposit of $37,306.84 which was the developer fee for the total number of 
chargeable square feet (109,726) at the commercial rate of  $0.34 per square foot.  
 
Subsequently, district staff’s review determined that 102,082 square feet of the project was for 
residential purposes and should be assessed at the residential rate of $2.14 per square foot. 
 
Island Palms’ appeal to the Superintendent requested the entire project (commercial and living units) 
be assessed at the commercial rate and not at the residential rate.  Island Palms’ appeal is based on 
the Centre City Development Corporation-approved plan for a residential hotel comprised of one-
room units with minimal likelihood of school age children.  Therefore, Island Palms contends that 
developer fees should be levied at the commercial rate.  
 
The Superintendent’s denial decision is based on:   
 a) Gov. Code 65995(b)(1) authorizing the District to levy residential rate fees on  
  assessable space in any residential development.   

b) Gov. Code 65995(d) which states commercial or industrial construction does not include 
any residential hotel as defined in Health and Safety Code 50519 paragraph (1) of 
subdivision (b). 

c) The City of San Diego Planning and Development Dept. used a residential (5 or more 
family apartment) building code for the living units of the project and commercial for  

 the store portion of this project. 
 
 
Instructional Implications 
 
Not applicable. 



 
 
 
 
 
Facilities Implications 
 
Not applicable. 
 
 
Budget Implication 
 
The value to the district in school developer fees from Island Palms Apartments, L.P. is 
$194,772.45. 
 
 
Public Support and Engagement Implications 
 
Not applicable. 
 
 
Policy Implications 
 
The recommendation is consistent with Board Policy E-2150, E-2450, E-2500. 
 
 
Recommendation 
 
The superintendent recommends the Board of Education: 

a) approve the denial of the Island Palms Apartments, L.P. claim for developer fee 
assessment at the commercial rate ($0.34 per square foot) on the entire development 
project; and, 

b) approve the development fee assessment at the current residential rate ($2.14 per 
square foot) on the residential hotel portion of the project. 

 
 
 
 
 
Report prepared by L.M. Smith, Chief of Staff and R.F. Kiesling, Director, Acquisition and 
Asset Management. 
 
 
 
 
 


